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DETAILED DESCRIPTION - An INDEPENDENT CLAIM is also included for a computer 
readable storage medium having a computer-readable program including instructions 
for operating a computer system to execute a remote transaction between a merchant 
and a customer. 

USE - Used for executing a remote transaction between a merchant and a customer for 
cash payment . 

ADVANTAGE - The method establishes the money- transfer transaction identifier that 
mitigates the risk of fraud. 

DESCRIPTION OF DRAWING (S) -The drawing shows a flow diagram depicting a method of 
executing remote transactions and coordinating payment for remote transactions. 
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ABSTRACT : 

An apparatus and methods for a card that allows a cardholder to set up auto -charge 
payment of dues and fees to a series of clubs, merchants or service providers. The 
card also may be used for other transactions that accept credit cards. The 
apparatus includes a database containing information of the associated clubs, 
merchants and service providers, so that applicants and cardholders can easily 
configure auto-charging for multiple business concerns in one sitting. The 
apparatus may process auto-charge transactions in an automated fashion without 
requiring a cardholder to submit payment authorization or the business concern to 
submit a charge for each payment. Inconvenience and administrative costs to the 
cardholder and the business concern are reduced. The system and method provide a 
competitive advantage to the associated business concerns to secure the initial 
account and then to maintain it. The system and method encourages card loyalty of 
both the card members and the business concerns to the card provider. 
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PayPal 



From Wikipedia, the free encyclopedia 

PayPal is an e-commerce business allowing 
payments and money transfers to be made 
through the Internet. It serves as an electronic 
alternative to traditional paper methods such as 
checks and money orders. PayPal performs 
payment processing for online vendors, auction 
sites, and other corporate users, for which it 
charges a fee. In October 2002, PayPal became a 
wholly owned subsidiary of eBay. Their corporate 
headquarters is in San Jose, California, at eBay's 
North First Street satellite office campus. The 
company also has significant operations in 
Omaha, Nebraska; Dublin, Ireland; and Berlin, 
Germany^. 



PayPal Inc. 




Type Subsidiary of eBay 

Founded Palo Alto, California USA ( 1 998) 

Headquarters 1111 San Jose, California USA 

Parent eBay 

Website www.paypal.com 

(http://www.paypal.com/) 



PayPal account holders must be 18 or over with a 
debit/credit card or bank account and an e-mail address. 
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eBay North First Street satellite office 
campus (home to PayPal) 



History 

Beginnings 



PayPal Corp., as it is known today, is the result of a March 2000 merger between Confinity and X.com. 
W Confinitv was founded in December of 1998 bv Peter Thiel and Max Levchin, initially as a Palm 
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Pilot payments and cryptography company. ^ X.com was founded by Elon Musk in March of 1999, 
initially as an Internet financial services company. Both companies were located on University Avenue 
in Palo Alto. On the Confinity business side, many of its initial recruits were alumni of The Stanford 
Review, also founded by Peter Thiel, and most early engineers hailed from the University of Illinois at 
Urbana-Champaign, recruited by Max Levchin. On the X.com side, Elon Musk recruited a wide range of 
personnel, many of whom remain at PayPal today, such as Amy Klement and several other members of 
the senior team. 

To block automated systems from using fraud, PayPal devised a system (see CAPTCHA) of making the 
user enter numbers from a blurry picture; according to Eric M. Jackson, author of the book The PayPal 
Wars, PayPal invented this system now in common use; though, there is evidence AltaVista used a 
captcha as early as 1997, before PayPal existed. 

eBay watched the rise in volume of online payments, and realized its fit with online auctions. eBay 
purchased Billpoint in May 1999, prior to the existence of Paypal. eBay made Billpoint the official 
payment system of eBay, dubbing it "eBay Payments", but cut the functionality of Billpoint by 
narrowing it to only payments made for eBay auctions. 

For this reason PayPal was listed in several times as many auctions as Billpoint. In February of 2000 
there were approximately an average of 200,000 daily auctions advertising the PayPal service while 
Billpoint (in beta) had only 4,000 auctions. By April of 2000 there were more than 1 ,000,000 auctions 
promoting the PayPal service. PayPal was able to turn the corner and become the first dot-com to IPO 
after the September 1 1 attacks. 

Acquisition by eBay 

In October 2002 PayPal was acquired by eBay. PayPal had previously been the payment method of 
choice by more than fifty percent of eBay users, and the service competed with eBay's subsidiary 
Billpoint. eBay has since phased out its Billpoint service in favor of retaining the PayPal brand. Most of 
PayPal's major competitors have shut down or have been sold, Citibank's c2it service closed in late 
2003, and Yahoo !'s PayDirect service closed in late 2004. Western Union announced the December 
2005 shut down of their BidPay service, but subsequently sold it in 2006 to CyberSource Corporation. 
Some competitors which offer some of PayPal's services, such as Moneybookers, 2Checkout and Kagi, 
remain in business. 

PayPal's total payment volume, the total value of transactions in Q4 2006, was $11 billion, up 36% year 
over year. The company continues to focus on international growth and growth of its Merchant Services 
division, providing online payments for retailers off eBay. 

Business today 

As of the end of Q4 2006, PayPal operates in 103 markets (including China) and it manages over 133 
million accounts. PayPal allows customers to send, receive and hold funds in 17 currencies worldwide. 
These currencies are the U.S. Dollar, Canadian Dollar, Australian Dollar, Euro, Pounds Sterling, 
Japanese Yen, Chinese RMB, Czech Koruna, Danish Krone, Hong Kong Dollar, Hungarian Forint, New 
Zealand Dollar, Norwegian Krone, Polish Zloty, Singapore Dollar, Swedish Krona, and Swiss Franc. 
PayPal operates locally in 13 countries. 
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Residents in 48 new markets can now use PayPal in their local markets to send money online. These 
new markets include Indonesia, the Philippines, Croatia, Fiji, Vietnam and Jordan. A complete list can 
be viewed at https://www.paypal.com/worldwide. 

In China PayPal offers two kinds of accounts[l] (https://www.paypal.com/cgi-bin/webscr? 
cmd=xpt/general/CNPayPalComparison-outside): 

■ PayPal.com accounts, for sending and receiving money to/from other PayPal.com accounts. All 
non-Chinese accounts are PayPal.com accounts, so these accounts may be used to send money 
internationally. 

■ PayPal.com.cn (http://www.paypal.com.cn/) accounts, for sending and receiving money to/from 
other PayPal.com.cn accounts. 

It is impossible to send money between PayPal.com.cn accounts and PayPal.com accounts, so 
PayPal.com.cn accounts are effectively unable to make international payments. For PayPal.com.cn, the 
only supported currency is the Renminbi (RMB, ISO: CNY), whereas PayPal.com supports USD, CAD, 
AUD, EUR, GBP and JPY (but not CNY). 

PayPal's operation center is located near Omaha, Nebraska and PayPal's international headquarters is 
located in Dublin, Ireland. The company also recently opened a technology center in Scottsdale, 
Arizona. 

Legal issues 

In March 2002, two PayPal account holders separately sued the company for alleged violations of the 
Electronic Funds Transfer Act (EFT A) and California law. Most of the allegations concerned PayPal's 
dispute resolution procedures. The two lawsuits were merged into one class action lawsuit (In re PayPal 
litigation). An informal settlement was reached in November 2003, and a formal settlement was signed 
on June 11, 2004. The settlement requires that PayPal change its business practices (including changing 
its dispute resolution procedures to make them EFTA-compliant), as well as making a $9.25 million 
payment to members of the class. PayPal denied any wrongdoing. 

In August 2002, Craig Comb and others filed a class action against Paypal in Craig Comb, et al v. 
PayPal Inc.. They sued for alleged mishandling of customer accounts and customer services, with 
regards to Paypal's user agreement. Allegations included the up-to 1 80 day restriction on deposited 
funds until disputes are resolved, forcing customers to arbitrate their disputes under the American 
Arbitration Association's guidelines (a costly procedure), and requiring users to file claims individually, 
restricting class action suits. The court deemed these actions unconscionable and ruled in favor of 
Comb. W 

Accolades 

According to PayPal's little-updated "About Us" webpage [2] (http://www.paypal.com/cgi-bin/webscr? 
cmd=p/gen/about-outside), "PayPal has received close to 20 awards for technical excellence from the 
internet industry and the business community at large - most recently the 2003 Webby Award for Best 
Finance Site and the 2003 Webby People's Voice Award for Best Finance Site." 
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They have won awards since, notably the "Best Finance Services Site" and "People's Voice Award" at 
the 2006 Webby Awards [3] (http://www.shareholder.com/paypal/awards.cftn). 

Criticism 

■ PayPal's Seller Protection policies do not cover intangible goods or goods that are "not as 
described". 

■ In various countries (https://www.paypal.com/hu/cgi-bin/webscr?cmd=_display-approved-signup- 
countries-outside), PayPal only offers a "send only", service, which allows users to send money 
from, and not receive money to the account. PayPal has recently announced 
(https://www.paypal.com/cgi-binywebscr?cmd=_update-policy) an "amendment to the user 
agreement" (http://beszeljukmac.com/index.php/forums/viewthread/18529/) that enables various 
countries to receive money as well, beginning from September 14, 2006. 

■ PayPal's Acceptable Use Policy dictates that a person may not use PayPal to send or receive 
money for any form of multi-level marketing, whether they be illegal or not. PayPal has 
occasionally closed accounts belonging to webmasters of Get Paid to websites, claiming that they 
fall under MLM. 

■ The product description field is limited to 100 characters. When customers order several products 
from a vendor, the description is truncated, and no record of the missing items can be retrieved. 

■ PayPal may freeze your account if you travel outside the United States and attempt to access your 
account from there. 

Bank status 

In the United States, PayPal is licensed as a money transmitter on a state-by-state basis. Although 
PayPal is not a bank, the company is still subject to and adheres to many of the rules and regulations 
governing the financial industry including Regulation E consumer protections and the USA PATRIOT 
Act. 

Safety & Protection Policies 

The PayPal Buyer Protection Policy claims that customers may file a buyer complaint within 45 days if 
they did not receive an item or if the item they purchased was significantly not as described. If the buyer 
used a credit card, they might get a refund via chargeback from their credit card company. 

PayPal protects sellers in a limited fashion via the Seller Protection Policy[4] 

(https://www.paypal.com/uk/cgi-bin/webscr?cmd==p/genyua/policy_spp-outside). In general the Seller 
Protection Policy is intended to protect the seller from chargebacks or complaints but it is subject to 
various terms. PayPal states the Seller Protection Policy is "designed to protect sellers against claims by 
buyers of unauthorised payments and against claims of non-receipt of any merchandise". Note that this 
contrasts with the consumer protection they claim to offer. This policy should be read carefully before 
assuming protection. In particular the Seller Protection Policy includes a list of "Exclusions" which itself 
includes "Intangible goods", "Claims for receipt of goods 'not as described'" and "Total reversals over 
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the annual limit". There are also other restrictions in terms of the sale itself, the payment method and the 
destination country the item is shipped to (simply having a tracking mechanism is not sufficient to 
guarantee the Seller Protection Policy is in effect). 

The company-by its own admission-uses automated systems to verify tracking numbers. If a seller has 
an "item not received" claim filed against them, they are required to enter a tracking number for the 
item. If they fail to enter a valid tracking number that shows a successful delivery, or even mistype the 
number by one digit, they will lose the claim automatically without a real person ever adjudicating the 
claim. In general, if a valid tracking number is entered which can be accessed online and shows a 
successful delivery, the seller will automatically win the claim. 

The "item significantly not as described" claim is a more complicated matter. In this situation, the buyer 
has acknowledged the receipt of the item but has found the item to be "significantly not as described." 
The multi-level process provides an initial period of time for the seller and buyer to attempt to reach an 
agreement on their own. If the seller does not respond to the initial dispute from the buyer, or if the 
seller is unable to offer a settlement which is agreeable to the buyer, the buyer then has the option of 
escalating the dispute to a claim. The escalation from dispute to claim is not automatic, even if the seller 
does not initially respond; the buyer has to make the decision to escalate the dispute to a claim or it will 
be automatically closed after a certain period of time. By escalating the dispute to a claim, the buyer is 
asking a Paypal representative to personally review the claim and make a settlement decision. The 
decision results range from no financial penalty to the seller to a penalty equal to the full cost of the 
claim. In general, if the seller has been found to have misrepresented the item in a-significant way, the 
buyer will be required to return the item to the seller-and provide a tracking number for the return 
shipment-in order to receive their refund for the transaction. 

Sandbox 

Developers implementing larger PayPal projects will likely want to avoid using real money. PayPal has 
a "sandbox"[5] (https://www.sandbox.paypal.com/) version of its website geared towards such 
developers. PayPal has detailed developer information for all aspects of its API online in PDF form, as 
well as a developer community and a third party developer market. 

Entrepreneurship by former employees 

A high number of high-profile companies have been started and funded by former PayPal employees. 
This trend prompted the New York Times to publish a story entitled "It Pays to Have Pals in Silicon 
Valley" that analyzes the connections between several PayPal employees who went on to become 
influential. ^ 

■ Linkedln was founded by Reid Hoffman, a former VP at PayPal. 

■ Facebook received its first angel investment from Peter Thiel. 

■ Clarium Capital Management is a hedge fund run by Peter Thiel. Principal partners at Clarium 
include Ken Howery and Luke Nosek, both of whom were among the earliest employees at 
PayPal. 

■ Palantir Technologies was founded by Nathan Gettings, who developed PayPal's anti-fraud 
models. Palantir received funding from Peter Thiel. 

■ Slide was founded by Max Levchin and Jared Kopf. 

■ Yelp was founded by Jeremy Stoppelmann, former VP of Engineering at PayPal, and Russ 
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Simmons, one of the first employees at PayPal. Yelp is funded by Max Levchin. 

■ YouTube (now owned by Google) was founded by Chad Hurley, Steve Chen, and Jawed Karim, 
all of whom were early employees at PayPal. YouTube is funded by Sequoia Capital. Roelof 
Botha, the former CFO of PayPal, is a partner of Sequoia Capital who sits on YouTube's board of 
directors. 

■ Room 9 Entertainment, which produced the movie Thank You for Smoking, was founded by 
David O. Sacks, who founded PayPal's Product Group and later served as Chief Operating Officer 
(COO). 

■ SpaceX was founded by Elon Musk, who founded X.com and served as the CEO following its 
merger with PayPal. 

In the news 

■ PayPal Doubles Buyer Protection on eBay 
(http://www.shareholder.com/paypal/releaseDetaiLcfm?ReleaseID=225142&Category=^ 

■ PayPal Offers Consumers $100 Million In Rebates And Free Shipping Incentives Just In Time For 
The Holidays (http://www. shareholder.com/paypal/releaseDetail. cfm? 

ReleaseID-2 1 7374&Category=US) 

■ PayPal to Open Technology Center in Scottsdale 

(http://www. shareholder.com/paypal/releaseDetail. cfm?ReleaseID=203847&Category=US) 

■ PayPal Wins Webby Awards For Financial Services 

(http://www. shareholder.com/paypal/releaseDetail. cfm?ReleaseID=l 97 HO&Category^US) 

■ PayPal Launches Mobile Payments (http://www.shareholder.com/paypal/releaseDetail.cfm? 
ReleaseID=l 92226&Category=US) 

■ PayPal Releases Direct Payment API 
(http://www.smallbusinesscomputing.com/news/article.php/3516881) 

■ PayPal Acquires Verisign's Payment Gateway (http://www.gartner.com/DisplayDocument? 
doc_cd=l 32752) ~ ' 

Trivia 

PayPal is one of the few Internet companies with a single letter domain name in use (http://www.x.com/) 
since early 2000. 
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External links 

■ PayPal Home Page (https://www.paypal.com/) 

■ How PayPal works (http://money.howstuffworks.com/paypal.htm) 
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■ PayPal Security Center (http://www.paypal.com/cgi-bin/webscr?cmd=_security-center-outside) 
Other resources 

■ PayPal merchant information (http://www.paypalmerchants.com/) 

■ Listen to William Quigley, the VC who backed PayPal (http://usfmbapodcast.com/?p=32) 

■ PayPal User Reviews at "Epinions.com" (http://www.epinions.com/finc-Financial_Services- 
Online-Bills-PayPal/display-reviews) 
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Introducing PayPal 



By Allan Gardyne | Published 12/9/1999 \ 1999 Newsletters \ 



PayPal - the electronic money transfer system 

Associate Programs Newsletter #83 
Special Edition 

Imagine having all your affiliate commissions 
zapped regularly into your bank account. No 
waiting, no checks lost in the mail. Well, it's 
possible now, and the service is FREE, for you 
and for the merchant. I reckon that news 
deserves a Special Edition. 



Ads by Google 
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Beam me up money, Scotty - PayPal system 
save merchants thousands of dollars a month 

2. You get paid $10 just for signing up 

3. "You've got cash!" 

Refer-A-Friend bonus pays up to $1 ,000 



1 . Beam me up money, Scotty - PayPal system can 
save merchants thousands of dollars a month 

Affiliate programs merchants and other companies which make many small payrr 
can now save thousands of dollars a month by using a new FREE electronic tran 

Confinity's PayPal says its new service puts an end to the old days of printing ch< 
envelopes, paying postage and waiting for checks to arrive. 

"Now businesses can beam money over the Internet at warp speed," PayPal say: 

Rebate and affiliate programs merchants send hundreds of thousands of checks 
When the dollar amounts are small, the cost of mailing these checks can almost < 
amounts paid. 

"The check itself costs about 15 cents, postage 33 cents, and raw materials (sucl 
envelope and invoice) 10 cents, says PayPal Chief Executive Officer Peter Thiel. 

"Add to that the labor involved in stuffing envelopes and the overhead associated 
the banking relationship, and the cost of mailing a check often exceeds $1 each. 
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course of several months, these expenses can add up to millions of dollars of sa\ 
affiliate programs. This is money that could be split between the business and co 

After joining PayPal's Partner Program (PPP), businesses can make unlimited pa 
amount to any affiliate, consumer or business with an e-mail address. 

"The only information needed to complete a transaction is the dollar amount and 
e-mail address. Payment recipients do not need to be registered PayPal users." 

Here's how PayPal works: 

Recipients are notified by e-mail that a payment has been beamed ("You've got c 
claim the payment for the first time, the recipient simply clicks on a link in the e-rr 
completes PayPal's quick one-page registration process. Recipients may then do 
money from their new PayPal account at any time by direct deposit to their bank ; 
requesting a check from PayPal. They may also opt to beam the money on to oth 

The service is completely free to consumers and businesses. PayPal makes mor 
interest on the float - money waiting to be collected. 

So far, the service is available for payments made in the United States only. Next 
international version will be available. 

PayPal says the system allows detailed transaction accounting and record-keepir 
businesses can keep track of payables and receivables". 

The company has impressive muscle behind it. 

The system's security protocols were designed under the direction of the inventoi 
cryptography, Dr Martin Hellman, who also sits on PayPal's Board of Advisers, ar 
computer science professor Dr Dan Boneh, who leads a team of researchers in c 
cryptology research. 

Financial partners include communications giant Nokia and Deutsche Bank, the t 
Europe. 

Key backers also include Bill Melton, founder of Verifone (the leading provider of 
readers) and CyberCash, and executives from Idealab! and Hewlett-Packard. 

Check out PayPal here: 

http://www.AssociateProgr ams.com/pal 



2. You get paid $10 just for signing up 

While I've concentrated on the benefits of PayPal to affiliate programs merchants 
use it." 

"PayPal lets you split a restaurant tab, pay your rent, buy a baseball card at an oi 
send money for Christmas," PayPal says. "The money is drawn from your credit ( 
account. Your friend can retrieve the money by direct deposit or check mailed fro 

Once you've joined, sending money is as simple as typing in your e-mail address 
you want to pay. 

Unlike other Internet payment mechanisms, PayPal requires no special software, 
e-mail and your existing Web browser, PalmPilot, pager or other Web-enabled de 

Another advantage is that you don't have to pre-load money into a special accoui 
card is charged only when you send cash to someone. 

PayPal is obviously keen to spread the word. It has an incentive program which s 
rewards you with $10 just for signing up. 

http ://www.AssociatePro qra ms.com/pa l 

(At this stage, it's just for the United States, so unfortunately I can't join yet. I'm w 
for the international version.) 
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[UPDATE: PayPal has gone international.] 



3. "You've got cash!" 

Refer-A-Friend bonus pays up to $1 ,000 

Once you've joined PayPal you can earn a Refer-A-Friend Bonus of $10 each tin- 
friend who registers for a PayPal account. 

"You can earn up to 1 00 referral bonuses. That means you can receive up to $1 ,( 
introducing your friends to PayPal," the company says. 

To earn that $10, you have to zap at least one cent to your friend. 

"All of your friends are eligible as long as they are not already PayPal users, and 
referred by someone else. To protect our users' privacy, we will not notify you if y 
already a PayPal user, or has already been referred," PayPal says. 

You can start earning those $10 referral bonuses here: 

Check out PayPal here: 

http://www.AssociatePrograms.com/pal 

All the best, 
Allan Gardyne 
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In the News 



View: 2006 | 2005 | 2004 | 2003 | 2002 | 2001 | 2000 



December 4, 2000 Chicago Sun Times 
U. of I Grad's Firm Tops for E-payments 



Chicago 
Sun-limes 



Created by former Chicago Area residents, PayPal has become the payment method of choice on 
internet auction sites such as eBay. 



December 4, 2000 U.S. News & World Report 
Best of the Web 



The big payoff: PayPal offers money-market-fund yields on money that is left in its accounts. 



November 21, 2000 WSJ.com TUB WALL STREET JOURNAL 

Pursuing Profits in 2001, PayPal Sharpens its Focus 

Moving money to the profit side of its ledger has become the paramount objective at PayPal. Many 
analysts and investors support PayPal's moves. 



November 20, 2000 Business Week 
Why PayPal May Survive Citi's Onslaught 

In the online-payments field, this dot-com underdog could hold its own against Citigroup, which 
plans to charge more for its service and doesn't offer fraud protection. 



November 14, 2000 Reuters 
ING Links with PayPal to Develop E-Payment 

ING said PayPal has a lead in this technology being the first online payments company to offer its 
service via mobiles in the U.S. 



November 13, 2000 Time TTT 1 1 FT 

Pay It Forward 1 IjViE 

PayPal and Billpoint show how we'll pay bills in the future-online and, eventually, wirelessly. 



October 30, 2000 Associated Press Aw* AssQ( ^ Bd Rress 

PayPal Leads Digital Cash Movement ^s^kh 60 Kress 

With another 140,000 users signing up each week, PayPal is leading the push to conduct more e- 



http://www.shareholderxom/paypaycurrentxfm?ArtYear=2000 



3/3/07 



PayPal - In the News 



Page 2 of 4 



commerce with "digital cash." 



October 5, 2000 Washington Post 
E-Mail Money Gains Currency 

4 million people have signed up to use PayPal, an e-mail payment system that 
didn't exist a year ago, yet is growing so fast that the nation's top financial 
institutions are scrambling to copy it. 




October 4, 2000 Associated Press iff} a ^ r> 

Intuit, PayPal to Share Products +H* "SB 00 ™** Kress 

Intuit executives said in a statement Wednesday that the company will begin within the next few 
months using PayPal's Internet payment services for small-business customers and those using 
the company's personal finance products. 



August 31, 2000 PBS: I Cringely, the Puipit CvS\ 
I'll Gladly Pay You Tuesday %irJi 



PayPal, which is still privately held, is going to be an incredible and enduring success. 



August 29, 2000 UpsideToday UpsideToday 

PayPal raises $30 million, plots overseas expansion 

PayPal announces $30 million financing, which will be used to jumpstart overseas expansion. 



August 28, 2000 Internetcom UAA\&k\M4M 
PayPal Review ttimmES^^ 

This is truly one of the easiest services to use. Setting up an e-mail account at Yahoo! takes 
longer. 



August 24, 2000 Forbes 
Forbes' Favorite 

[PayPal] has been an innovator in the newly emerging e-mail payment business. 



Forbes 



July 31, 2000 AuctionWatch.com 
AuctionWatch.com Reviews 

The explosion of online payment systems is transforming the way auction 
buyers and sellers do business, and PayPal is leading the sector with more AuctionWatch.com 
than 2.7 million customers, five times the amount of any other online 
payment service. 




June 29, 2000 The New York Times ^c^clu}Jork{Eimcs 

Easy Pa yments Put Hole in the Pocketbook 
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PayPal makes online spending easier than it has ever been. 



June 22, 2000 Time Digital 

How to E-Mail Mone y Us ing P ayPal . com 

"...PayPal strikes me as the way to go." 



June 18, 2000 CNET 

CNETAecom 

CNET names PayPal "most reliable personal bill payment service on the Web. 



June 12, 2000 The Wall Street Journal THfi ILL STREET JOURNAL 

PayPal Expands E-Mail Payment Service for Cell Phones 

PayPal service expands to allow customers to pay each other over the latest generation of mobile 
phones. 



June 11, 2000 CBSMarketWatch.com ^HSCBS 

PayPal Launching Service for Wireless ^Sr MafketWatch 

PayPal is set to announce the launch of its Mobile Services for members. 



May 23, 2000 ABC News 
E-Pay Firms Outpace Banks 

Demand for online payments services like PayPal. corn's is being driven by auction Web sites, as 
well as Web users' desire to make payments online without using credit cards or money orders. 



May 17, 2000 CNN 

E-paying your way 

PayPal is cheaper, faster and easier to use than either online banking or Internet currency. 



May 8, 2000 Financial Times 
When cash will no longer count 



ft.com 



A simple system aimed at money transfers between individuals could transform e-business. 



April 17, 2000 U.S. News 

Settling debts online: a new tool for E-mailers 



OSNews 



With PayPal, buyers use E-mail to whiz payments to him, and he instantly transfers the funds to 
his checking account. 
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April 5, 2000 Upside Today UpsideToday 

PayPal Raises $100 Million 

Internet financial services startup PayPal has raised $100 million to further develop a service that 
allows people to email money to each other. 



March 9, 2000 National Public Radio 

New Elect roni c Payment Methods (requires RealPlay er) 

NPR's John McChesney reviews PayPal in the second half of this report. 



n p r 



March 2, 2000 The New York Times 
Will That Be Cash or Cell Phone? 



ef)c 2fctu gork Simcs 



PayPal.com is especially popular for paying for merchandise on eBay and other online auction sites 
because it eliminates the need to send checks through the mail. 



February 18, 2000 The Economist 
E-cash 2.0 



The Economist 



After opening an account on the company's website, people can e-mail dollars to others. 



February 16, 2000 The Wall Street Journal 

PayPal Sees Torrid Growth With Money-Sending Service 



THE WALL STREET JOUKNAL 



If your acquaintances are even slightly tech-savvy, it May not be long before somebody beams 
money into your email in-box. Don't delete it. The money's good. 



February 1, 2000 USA Today 
Services Let Consumers Email Cash 

Person-to-person payments via the Internet are becoming more than a 
virtual reality. 




Back to to p 



Copyright © 1999-2007 PayPal. All rights reserved. 
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| O United states Patent 6994251 



Inventor(s) 

Kurt Han sen 
Earney E. Stoutenburg 
Thomas B. Savor 

Assignee 

First Data Corporation 

Application 

No. 10444928 filed on 2003-05-22 

Current US Class 

235/379 . 235/382 

Examiners 

Primary: Daniel Stcyr 

Attorney, Agent or Firm 

Townsend and Townsend and Crew 

LLP 

US Patent References 

5220501 
5326960 
5350906 
5826241 
5920629 
5949044 
6012048 
6119106 

Foreign Patent References 

WO 00/22559 WO Apr., 2000 
WO 00/67177 WO Nov., 2000 



Cash payment for remote transactions 

US Patent Issued on February 7, 2006 
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Abstract 

Methods and systems are provided for executing a 
remote transaction between a merchant and a customer.- 
A designation of a monetary amount for the remote 
transaction and an identification of the merchant is 
transmitted from a merchant processing system to a host 
system controlled by a money-transfer provider. A 
money-transfer transaction identifier identifying a 
prepared money-transfer transaction for transfer of the 
monetary amount is established at the merchant 
processing system. The money-transfer transaction 
identifier is provided to the customer. Performance of 
merchant obligations in accordance with the remote 
transaction is initiated after notification to the merchant 
processing system of receipt of a cash payment made by 
the customer towards the prepared money-transfer 
transaction. 



Today In Histor 

March 3, 1821 
Thomas Jennings i 
for "dry scouring of 
have been the first 
inventor to receive i 



http://www.patentstorm.us/patents/699425 1 .html 



3/3/07 



Record Display Form 



Page 1 of 4 



First Hit Fwd Refs 



Previous Doc 

□ ! 



Next Doc 



©enprate ©Sllefetioh 



Go to Doc# 

IB3 



L3 : Entry 6 of 12 



File: USPT 



Jan 4, 2000 



US -PAT-NO : 6012048 

DOCUMENT- IDENTIFIER: US 6012048 A 



TITLE: Automated banking system for dispensing money orders, wire transfer and bill 
payment 

DATE -ISSUED: January 4, 2000 



INVENTOR- INFORMATION : 
NAME 

Gustin; Robin Haley 
Livingston; Troy W. 
Park; Namsoo 



CITY 
Chicago 
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STATE ZIP CODE 

IL 
IL 



COUNTRY 



ASS IGNEE - INFORMATION : 
NAME 

Capital Security Systems, inc. 



CITY STATE ZIP CODE COUNTRY TYPE CODE 

Chicago IL 02 



APPL-NO: 08/866140 [PALM] 
DATE FILED: May 30, 1997 

INT-CL-ISSUED: [06] G06F 17/60 



I NT -CL- CURRENT: 
TYPE IPC 
CIPS G06 Q 20/00 
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CIPS G07 F 19/00 



DATE 

20060101 

20060101 

20060101 

20060101 

20060101 

20060101 
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US -CL- CURRENT: 705/39; 109 / 24 ,1 , 235/379, 705/43, 705/44 
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See application file for complete search history. 
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ABSTRACT : 

An. automated banking system for wire transfer of funds is provided with a machine 
where the user has a card to identify the user as being qualified to use the 
banking system. The user must know and be provided with the transferee's bank 
number and the transferee's account number. Preferably, the user knows the routing 
number and the user inputs the routing number at the machine which is preferably an 
ATM machine that accepts and dispenses cash. The user may pay for the wire transfer 
at the machine by cash, a credit card, debit card, smart card or a withdrawal from 
the user's account. The machine has card readers and means for writing down on a 
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card the amount paid therefrom for this wire transaction. The user is assured* by 
the verification that the wire transfer is to the proper receiving account. 
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